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Dec. 20, 1996
UM RESEARCH SHOWS LUMBER PRICES RISE; JOBS, PRODUCTION STAY FLAT
MISSOULA Although third quarter 1996 capped a year of substantial lumber price increases, there was
little change in production and employment by Montana’s forest products industry, reports a
researcher with The University of Montana Bureau of Business and Economic Research.
Prices were nearly 30 percent higher than during the same quarter in 1995, but lumber
production was up less than 3 percent over second quarter 1996 levels, and down 5 percent from
third quarter 1995 production levels, according to Charles Keegan, the bureau’s director of forest
industry research.
“Even with recent high prices, a number of mills continue to operate on a curtailed basis,"
Keegan said. Continuing uncertainty over timber availability from the national forests -- with the
expiration of the salvage rider -- has made a number o f mills reluctant to resume normal operating
levels.
During the first half of the 1990s, the federal timber program declined by about 70
percent, Keegan said. The 1996 program rose to about half the late 1980s level because o f the
salvage rider, which exempted certain sales from some environmental review procedures, he said.
Montana’s lumber production was 283 million board feet in the third quarter of 1996, up
slightly from 276 million in the second quarter of 1996, but down from 299 million in the third
quarter of 1995, Keegan said. Plywood production was 150 million square feet in the third quarter
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of 1996, up from 148 million square feet in the second quarter of 1996, but down from 152
million square feet in the third quarter of 1995, he said.
Third quarter production employment was 4,538, up just five workers over second quarter
1996, but down 77 workers from the third quarter of 1995, Keegan said. Quarterly production
worker wages were up slightly in the third quarter of 1996 to $38.9 million, compared with $38.3
million in the second quarter of 1996 and $38.7 million during third quarter 1995, he said.
The above figures refer only to production workers at timber processing facilities and plants
processing wood fiber residue from timber processing facilities. Production workers account for
40 to 50 percent of the workers in Montana’s forest products industry. Estimates do not include
the several thousand workers in logging, trucking, and other related jobs.
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